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Recipe Unlimited Corporation

Condensed Consolidated Interim Statements of Earnings and Comprehensive Income
For the 13 and 26 weeks ended June 30,2019 and July 1, 2018

(in thousands of Canadian dollars, except where otherwise indicated)

Sales (note 6)
Franchise revenues (note 7)
Total gross revenue

Cost of inventories sold

Selling, general and administrative expenses (note 8)
Impairment of assets, net of reversals (notes 13 and14)
Restructuring and other (note 9)

Operating income

Net interest expense and other financing charges (note 10)
Share of loss from investment in joint ventures
Earnings before change in fair value and income taxes

Change in fair value of non-controlling interest liability
Change in fair value of Exchangeable Keg Partnership units
Earnings before income taxes

Current income tax expense (note 11)
Deferred income tax expense (note 11)

Net earnings

Net earnings attributable to Shareholders of the Company
Non-controlling interest

Statement of comprehensive income
Net earnings

Other comprehensive income

Total comprehensive income

Net earnings per share attributable to the Common
Shareholders of the Company (note 23) (in dollars)

Basic earnings per share
Diluted earnings per share

For the 13 weeks For the 26 weeks
June 30, July 1, June 30, July 1,
2019 2018 2019 2018

$ 264,551 $ 263,524 $ 524,036 $ 465,670
47,306 45,984 92,468 87,987
$ 311,857 $ 309,508 $ 616,504 $ 553,657

(111,460)  (99,507) (219,935)  (184,263)
(163,396)  (174,587)  (328277)  (302,386)
(3,961) (689) (3,961) (1,267)
(700) (516) (475) (745)
$ 32340 $ 34,209 S 63,856 S 64,996

(7,511) (2,986)  (11,971) (6,303)
(114) 837 (691) 439
$ 24,715 $ 32,0600 $ 51,194 $ 59,132

— (1,000) — (1,000)
(907) (2,619) 3,921 (363)
$ 23,808 $ 28,441 $ 55115 $ 57,769

(6,332) (2,888)  (13,422) (5,548)
(865) (6,087) (2,375)  (11,218)
$ 16,611 $ 19,466 $ 39,318 $ 41,003

16,585 19,450 39,054 41,149
26 16 264 (146)
16,611 19,466 39,318 41,003
16,611 19,466 39,318 41,003
(946) 328 (643) 611

$ 15665 $ 19794 $ 38,675 § 41,614

$ 027 $ 031 § 064 § 0.67
$ 026 $ 030 §$ 061 § 0.65
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Recipe Unlimited Corporation
Condensed Consolidated Interim Statements of Total Equity
For the 13 and 26 weeks ended June 30,2019 and July 1, 2018

Attributable to the Common Shareholders of the Company

Number Accumulated
. . of shares Share . other
(in thousands of Canadian dollars, except (in capital Merger  Contributed comprehensive Total
where otherwise indicated) thousands) (note 22) reserve surplus loss Deficit equity
Balance at December 30, 2018 61,755 $769,662 $(216,728) $ 13,546 § (2,556) $(78,112) $ 485,812
Net earnings — — — — — 39,318 39,318
Other comprehensive income — — — — (643) (643)
IFRS 16 transition adjustment (note 3) — — — — — (2,107) (2,107)
Dividends — — — — — (13,782) (13,782)
Share re-purchase (note 22) (704)  (18,753) — — — — (18,753)
Stock options exercised (note 22) 219 3,290 — (1,425) — — 1,865
Stock-based compensation (note 21) — — — 3,714 — — 3,714
(485) _ (15,463) — 2,289 (643) 23,429 9,612
Balance at June 30, 2019 61,270 $754,199 $(216,728) $ 15,835 § (3,199) $(54,683) $ 495,424
Attributable to the Common Shareholders of the Company
Number Sh Accumulated
(in thousands of Canadian dollars, except of sgil:l res cap?::l Merger  Contributed comportehhegnsive . Tot?l
where otherwise indicated) thousands) (note 22) reserve surplus loss Deficit equity
Balance at December 31, 2017 58,572 $690,968 $ — 3 11,957  § (5,326) $(90,179) $ 607,420
Net earnings and comprehensive income — — — — — 41,149 41,149
Other comprehensive income — — — — 611 — 611
The Keg merger (note 27) — — (216,728) — 1,793 (35,117)  (250,052)
Dividends — — — — — (13,323) (13,323)
Share re-purchase (38) (954) — — — — (954)
Issuance of common stock (note 22) 3,801 94,728 94,728
Stock options exercised (note 22) 17 173 — (35) — — 138
Stock-based compensation (note 21) — — — 1,588 — — 1,588
3,780 93,947 _ (216,728) 1,553 2,404 (7,291) _ (126,115)
Balance at July 1, 2018 62,352 $784,915 $(216,728) $ 13,510 $ (2,922) $(97,470) $ 481,305
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Recipe Unlimited Corporation
Condensed Consolidated Interim Balance Sheets
As at June 30, 2019, December 30, 2018 and July 1, 2018

(in thousands of Canadian dollars) As at As at As at
June 30, December 30, July 1,
2019 2018 2018
Assets
Current Assets
Cash $ 42,7707 $ 49272 § 44,075
Accounts receivable (note 26) 74,417 103,514 73,491
Inventories (note 12) 40,000 36,586 39,752
Prepaid expenses and other assets 8,093 9,395 16,463
Current portion of long-term receivables (note 13) 81,616 4,900 6,239
Total Current Assets $ 246,833 $ 203,667 $ 180,020
Long-term receivables (note 3 and 13) 437,797 30,069 34,612
Property, plant and equipment (note 3 and 14) 636,829 399,990 416,672
Investment in the Keg Limited Partnership (note 27) 131,241 122,125 128,131
Brands and other assets (note 15) 614,319 616,183 616,609
Goodwill (note 16) 202,697 196,638 191,111
Deferred tax asset (note 11) 26,329 22,411 33,383
Total Assets $2,296,045 $ 1,591,083 $ 1,600,538
Liabilities
Current Liabilities
Accounts payable and accrued liabilities $ 129,897 $ 134,930 $ 118,591
Provisions (note 17) 3,595 9,679 7,027
Gift card liability 104,850 153,832 103,208
Income taxes payable 6,695 5,697 2,278
Current portion of long-term debt (note 18) 4,000 154,000 4,000
Current portion of lease liability (note 3 and 19) 120,556 3,192 3,097
Total Current Liabilities $ 369,593 § 461,330 $ 238,201
Long-term debt (note 18) 390,426 235,566 467,193
Note payable to The Keg Royalties Income Fund 57,000 57,000 57,000
Provisions (note 17) 4,564 13,796 7,097
Lease liability (note 3 and 19) 661,439 22,824 24,420
Other long-term liabilities (note 20) 80,643 87,667 92,287
Deferred gain on sale of The Keg Rights (note 27) 138,605 134,257 135,071
Deferred tax liability (note 11) 98,351 92,831 97,964
Total Liabilities $1,800,621 $ 1,105,271 $1,119,233

Shareholders' Equity

Common share capital (note 22) $ 754,199 $ 769,662 $§ 784,915
Contributed surplus 15,835 13,546 13,510
Merger reserve (note 27) (216,728) (216,728) (216,728)
Accumulated other comprehensive loss (3,199) (2,556) (2,922)
Deficit (54,683) (78,112) (97,470)
Total Shareholders' Equity $ 495424 $ 485,812 $ 481,305
Total Liabilities and Equity $2,296,045 $ 1,591,083 $ 1,600,538

Commitments, contingencies and guarantees (note 25)
Subsequent events (note 29)
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Recipe Unlimited Corporation
Condensed Consolidated Interim Statements of Cash Flows
For the 13 and 26 weeks ended June 30,2019 and July 1, 2018

For the 13 weeks For the 26 weeks
ended ended
June 30, July 1, June 30, July 1,
(in thousands of Canadian dollars) 2019 2018 2019 2018
Cash from (used in)
Operating Activities
Net earnings $ 16,611 $ 19466 $ 39,318 § 41,003
Depreciation and amortization 29,371 16,000 57,739 31,395
Amortization of deferred gain (423) — (846) —
Change in fair value of exchangeable Keg Partnership units 907 2,619 (3,921) 363
Net gain on disposal of property, plant and equipment (316) (254) 251 (466)
Net loss on sale of other assets 177 — 209 —
Losses on early buyout/cancellation of equipment rental 110 288 110 475
Impairment of assets, net of reversals 3,961 689 3,961 1,267
Net interest expense on long-term debt (note 10) 5,213 5,324 9,888 9,411
Interest expense on lease liability (note 10) 4,031 466 6,918 932
Stock based compensation 1,790 1,366 3,714 1,891
Income taxes paid (5,191) (2,882) (10,001) (7,345)
Change in restructuring provision (438) (53) (1,969) (963)
Change in deferred tax (note 11) 911 6,736 2,466 11,812
Change in franchise onerous contract provision (note 17) 419 (1,014) 179 (1,268)
Other non-cash items (7,421) 13 (18,769) 1,054
Net change in non-cash operating working capital (note 24) 4,516 (7,371) (14,569) (48,995)
Cash flows from operating activities $ 54228 § 41393 § 74,678 $ 40,566
Investing Activities
Business acquisitions, net of cash assumed (note 5and27) $  (5,030) $ — $ (8,803) $ (71,753)
Purchase of property, plant and equipment (13,507)  (11,547) (23,133) (18,280)
Proceeds on disposal of property, plant and equipment 930 197 930 229
Proceeds on early buyout of equipment rental contracts 70 211 70 261
Share of loss from investment in joint ventures (103) (154) 144 244
Additions to other assets — — — (127)
Change in long-term receivables (1,707) 1,537 28,490 804
Cash flows used in investing activities $ (19347) $ (9,756) $ (2,302) $ (88,622)
Financing Activities
Issuance of long-term credit facility, net of financing costs ~ $ 265,000 $ — $ 265,000 $ 104,000
Repayment of long-term credit facility (note 18) (257,700)  (19,000)  (258,700) (34,000)
Deferred financing costs (2,885) — (2,885) —
Issuance of subordinated voting common shares (note 22) 576 — 1,865 138
Share re-purchase (note 22) (11,674) (300) (18,753) (954)
Change in lease liability (note 19) (8,794) 761 (43,317) 21
Interest paid net of interest income received (4,586) (2,939) (9,255) (5,389)
Dividends paid on subordinate and multiple voting shares (13,782)  (13,323) (13,782) (13,323)
Cash flows (used in) from financing activities $ (33,845) $ (34,801) $ (79,827) § 50,493
Change in cash during the period $ 1,036 $ (3,164) $ (7451) $ 2,437
Foreign currency translation adjustment 419 (181) 886 (333)
Cash - Beginning of period 41,252 47,420 49,272 41,971
Cash - End of period $ 42,7707 $ 44,075 § 42,707 § 44,075
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Recipe Unlimited Corporation
Condensed Consolidated Interim Financial Statements
For the 13 and 26 weeks ended June 30, 2019 and July 1, 2018

1

Nature and description of the reporting entity

Recipe Unlimited Corporation (formerly Cara Operations Limited) is a Canadian Company incorporated under
the Ontario Business Corporations Act and is a Canadian full service restaurant operator and franchisor.

The Company’s subordinate voting shares are listed on the Toronto Stock Exchange under the stock symbol
“RECP”. Aspartofthe Company’s initial public offering (“IPO”) during fiscal 2015, the Company issued multiple
voting shares to Fairfax Financial Holdings Limited and its affiliates (“‘Fairfax’’) and to the Phelan family through
Cara Holdings Limited and its affiliates (“Cara Holdings”, and together with Fairfax, the “Principal
Shareholders™). As at June 30, 2019, the Principal Shareholders hold 67.9% of the total issued and outstanding
shares and have 97.8% of the voting control attached to all the shares.

The Company’s registered office is located at 199 Four Valley Drive, Vaughan, Canada L4K 0B8. Recipe Unlimited
Corporation and its controlled subsidiaries are together referred to in these unaudited condensed consolidated
interim financial statements as “Recipe” or “the Company”.

Basis of Presentation
Statement of compliance

The unaudited condensed consolidated interim financial statements have been prepared in accordance with
International Financial Reporting Standards (“IFRS”) and International Accounting Standard (“IAS”) 34, “Interim
Financial Reporting” as issued by the International Accounting Standards Board (“IASB”). The unaudited
condensed consolidated interim financial statements should be read in conjunction with the Company’s 2018
audited annual consolidated financial statements and accompanying notes, except for new accounting standards
that have been adopted in 2019, as described in note 3.

The condensed unaudited consolidated interim financial statements were authorized for issue by the Board of
Directors (“Board”) on August 8, 2019.

Functional and presentation currency

The condensed consolidated interim financial statements are presented in Canadian dollars which is the Company’s
functional currency. The Company determines its foreign subsidiaries’ functional currency by reviewing the
currencies in which their respective operating activities occur. The Company translates assets and liabilities of
its non-Canadian dollar functional currency subsidiaries into Canadian dollars using the rate in effect at the balance
sheet date and revenues and expenses are translated at the average exchange rates during the year. Foreign currency
translation gains and losses are included in Sharcholders’ equity as a component of accumulated other
comprehensive loss in the accompanying unaudited condensed consolidated interim financial statements.

Monetary assets and liabilities denominated in a currency that is different from a reporting entity’s functional
currency must be first remeasured from the applicable currency to the legal entity’s functional currency.

All financial information presented in Canadian dollars has been rounded to the nearest thousands of dollars
except where otherwise indicated.

Seasonality of interim operations

Results of operations for the condensed consolidated interim period are not necessarily indicative of the results
of operations for the full year. Total gross revenues are subject to seasonal fluctuations due to consumer spending
patterns. The Company may also experience quarterly variations in its operating results as its revenues may be
subject to fluctuations resulting from a number of factors such as economic conditions, the effect of severe weather
and the number of new locations opened or closures of existing franchise or company-owned restaurants. Food
processing and distribution sales are typically highest in the fourth quarter, followed by the third quarter, then the
first quarter, with the second quarter being lowest. Occupancy related expenses, certain operating expenses, and
depreciation and amortization remain relatively steady throughout the year.
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Recipe Unlimited Corporation
Condensed Consolidated Interim Financial Statements
For the 13 and 26 weeks ended June 30, 2019 and July 1, 2018

Critical accounting judgements and estimates

The preparation of the interim financial statements requires management to make judgements, estimates and
assumptions that affect the Company’s accounting policies that affect the reported amounts and disclosures made
in the condensed consolidated interim financial statements and accompanying notes. Actual results may differ
from these estimates.

In preparing these unaudited condensed consolidated interim financial statements, the significant judgements
made by management in applying the Company’s accounting policies except those adopted using the judgements
during the 13 and 26 weeks ended June 30,2019 and the key sources of estimation of uncertainty were the same
as those that applied to the Company’s audited annual consolidated financial statements as at and for the year
ended December 30, 2018.

Comparative information

Certain of the Company’s prior year information was reclassified to conform with the current year’s presentation
and changes in accounting standards.

3 Significant accounting policies
Accounting standards implemented in 2019
Leases

In 2016, the IASB issued IFRS 16, “Leases” (“IFRS 16”), replacing IAS 17, “Leases” (“IAS 17”) and related
interpretations. The standard introduces a single, on-balance sheet recognition and measurement model for lessees.
Lessees recognize a right-of-use asset representing its control of and right to use the underlying asset and a lease
liability representing its obligation to make future lease payments. This standard substantially carries forward the
lessor accounting requirements of IAS 17, while requiring enhanced disclosures to be provided by lessors.

The Company adopted IFRS 16 — Leases on December 31, 2018, which is effective for annual reporting periods
beginning on or after January 1, 2019. Previously, the Company classified leases as operating or finance leases
based on its assessment of whether the lease transferred significantly all of the risks and rewards incidental to
ownership of the underlying assets to the Company and classified operating lease payments as rent or operating
costs. The Company has applied IFRS 16 using the modified retrospective approach. The modified retrospective
approach applies the requirements of the standard retrospectively with the cumulative effects of initial application
recorded in opening retained earnings as at December 31, 2018, with no restatement of the comparative period.

On transition to IFRS 16, the Company identified and reviewed each contract that had a lease. The Company’s
lease contracts consist of real estate leases for use in the operation of its corporate restaurants, call centre, retail
and catering business, and corporate head offices; leased IT equipment, and leased vehicles for use in its retail
and catering business. These leased assets have been recorded as right-of-use assets on the balance sheet and
will be depreciated over the term of the lease. The Company is also on the head lease of many of its franchised
locations whereby a corresponding sublease contract is entered into between the Company and its franchisees.
These subleases are all related to non-consolidated franchisees and have been recorded as long-term receivables.

Definition of a lease

At inception of a contract, the Company assesses whether a contract is, or contains, a lease. A contract is, or
contains, a lease if the contract conveys the right to control the use of an identified asset for a period of time in
exchange for consideration. To assess whether a contract conveys the right to control the use of an identified asset,
the Company assesses whether:

. the contract involves the use of an identified asset — this may be specified explicitly or implicitly, and should
be physically distinct or represent substantially all of capacity of a physically distinct asset. If the supplier
has a substantive substitution right, then the asset is not identified;
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Recipe Unlimited Corporation
Condensed Consolidated Interim Financial Statements
For the 13 and 26 weeks ended June 30, 2019 and July 1, 2018

. the Company has the right to obtain substantially all of the economic benefits from use of the asset throughout
the period of use; and

. the Company has the right to direct the use of the asset. The Company has this right when it has the decision-
making rights that are most relevant to changing how and for what purpose the asset is used. In rare cases
where the decision about how and for what purpose the asset is used is predetermined, the Company has
the right to direct the use of the asset if either:

o the Company has the right to operate the asset; or

o the Company designed the asset in a way that predetermines how and for what purpose it will be
used.

The Policy is applied to contracts in place, or changed, on or after December 31, 2018.

At inception or on reassessment of a contract that contains a lease component, the Company allocates the
consideration in the contract to each lease and non-lease component on the basis of their relative stand-alone
prices. However, for the leases of land and buildings in which it is a lessee, the Company has elected not to
separate non-lease components and account for the lease and non-lease components as a single lease component.

IFRS 16 permits the use of exemptions and practical expedients. The Company has applied the following
recognition exemptions and practical expedients to grandfather the assessment of which transactions are leases:

* The Company applied IFRS 16 only to contracts that were previously identified as leases. Contracts that
were not identified as leases under IAS 17 and IFRIC 4 were not reassessed.

* The Company used portfolio application of leases with similar characteristics, such as vehicle and
equipment leases.

* The Company applied a single discount rate to a portfolio of leases with reasonably similar characteristics
at the date of initial application, December 31, 2018.

The Company now assesses whether a contract is or contains a lease based on the new definition of a lease. The
Company did not exercise the practical expedient wherein a lease may rely on its assessment of whether leases
are onerous applying IAS 37, “Provisions, Contingent Liabilities, and Contingent Assets”, immediately before
the date of initial application as an alternative to performing an impairment review. On the date of initial application,
the Company applied the requirements of IAS 36, “Impairment of Assets”, and recorded an impairment of $14.3
million to the right-of-use assets in opening retained earnings.

As a lessee

The Company recognizes a right-of-use asset and a lease liability at the lease commencement date. The right-of-
use asset is initially measured at cost, which comprises the initial amount of the lease liability adjusted for any
lease payments made at or before the commencement date, plus any initial direct costs incurred and an estimate
of costs to dismantle and remove the underlying asset or restore the underlying asset or the site on which it is
located, less any lease incentives received.

The right-of-use asset is subsequently depreciated using the straight-line method from the commencement date
to the earlier of the end of the useful life of the right-use-asset or the end of the lease term. The estimated useful
lives of the right-of-use assets are determined on the same basis as those of property and equipment. In addition,
the right-of-use asset is periodically reduced by impairment losses, if any, and adjusted for certain remeasurements
of the lease liability.

The lease liability is initially measured at the present value of the lease payments that have not been paid at the
commencement date, discounted using the interest rate implicit in the lease or, if that rate cannot be readily
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Recipe Unlimited Corporation
Condensed Consolidated Interim Financial Statements
For the 13 and 26 weeks ended June 30, 2019 and July 1, 2018

determined, the Company’s incremental borrowing rate. Generally, the Company uses its incremental borrowing
rate as the discount rate.

Lease payments included in the measurement of the lease liability comprise the following:
* fixed payments, including in-substance fixed payments;

» variable lease payments that depend on an index or a rate, initially measured using the index or rate as at
the commencement date;

» amounts expected to be payable under a residual value guarantee; and

» theexercise price under a purchase option that the Company is reasonably certain to exercise, lease payments
in an optional renewal period if the Company is reasonably certain to exercise an extension option, and
penalties for early termination of a lease unless the Company is reasonably certain not to terminate early.

The lease liability is measured at amortized cost using the effective interest method. It is remeasured when there
is a change in future lease payments arising from a change in an index or rate, if there is a change in the Company’s
estimate of the amount expected to be payable under a residual value guarantee, or if the Company changes its
assessment of whether it will exercise a purchase, extension or termination option.

The Company used its incremental borrowing rates as at December 31, 2018, to measure lease liabilities. The
weighted average borrowing rate was 3.88%. The weighted average lease term remaining as at December 31,
2018, was approximately 7.8 years.

When a lease liability is remeasured, a corresponding adjustment is made to the carrying amount of the right-of-
use asset, or is recorded in profit or loss if the carrying amount of the right-of-use asset has been reduced to zero.

Short term leases and leases of low-value assets

The Company has elected not to recognize right-of-use assets and lease liabilities for short-term leases that have
a lease term of 12 months or less and leases of low-value assets. The Company recognizes the lease payments
associated with these leases as an expense in selling, general and administrative expenses on the most systematic
basis over the lease term.

As a lessor

When the Company acts as a lessor, it determines at lease inception whether each lease is a finance lease or an
operating lease.

To classify each lease, the Company makes an overall assessment of whether the lease transfers substantially all
of the risks and rewards incidental to ownership of the underlying assets. If this is the case, then the lease is a
finance lease; if not, then it is an operating lease. As part of this assessment, the Company considers certain
indicators such as whether the lease is for the major part of the economic life of the asset.

When the Company is an intermediate lessor, it accounts for its interest in the head lease and the sub-lease
separately. It assess the lease classification of a sub-lease with reference to the right-of-use asset arising from the
head lease, not with reference to the underlying asset. If a head-lease is a short-term lease to which the Company
applies the exemption previously described, then it classifies the sub-lease as an operating lease.

If an arrangement contains lease and non-lease components, the Company applies IFRS 15 to allocate the
consideration in the contract.

The Company recognizes lease payments received under operating leases as income on a straight-line basis over
the lease term as part of “other income”.
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Recipe Unlimited Corporation
Condensed Consolidated Interim Financial Statements
For the 13 and 26 weeks ended June 30, 2019 and July 1, 2018

The accounting policies applicable to the Company as a lessor in the comparative period were not different from
IFRS 16. However, when the Company was an intermediate lessor, the sub-leases were classified with reference
to the underlying asset.

While the standard was adopted on December 31, 2018, the Company continues to assess the impact of the
standards on the Company’s business processes, internal controls over financial reporting, data and IT systems.
The Company has implemented a lease management system for the inputs and key assumptions used in its
calculation of the cumulative effects of initial application to be recorded in opening retained earnings as at
December 31, 2018.

IFRS 16 has a significant impact on leased and subleased assets and their related balance sheet accounts. This
standard also increased operating income and decreased net earnings as at the date of application of IFRS 16. The
transition adjustments affected by the application of IFRS 16 to the opening balance sheet as of December 31,
2018 are presented below:

As at As at
December 30, IFRS 16  pecember 31,
2018 Net Impact 2018
Assets
Accounts receivable $ 104,939 76,652 $ 181,591
Long-term receivables 33,544 427,789 461,333
Property, plant and equipment 399,990 256,250 656,240
Impact to Total Assets $ 760,691
Liabilities
Provisions $ 9,679 (5,765) $ 3,914
Current portion of lease liability — 120,510 120,510
Long-term debt 258,390 (26,016) 232,374
Lease liability — 688,363 688,363
Provisions 13,796 9,577) 4,219
Other long-term liabilities 87,667 (3,853) 83,814
Deferred tax liability 92,831 (864) 91,967
Impact to Total Liabilities $ 762,798
Impact to Total Shareholders' Equity $ 485,812 § (2,107) 483,705
Impact to Total Liabilities and Equity $ 760,691
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Recipe Unlimited Corporation

Condensed Consolidated Interim Financial Statements
For the 13 and 26 weeks ended June 30, 2019 and July 1, 2018

The IFRS 16 impact on net earnings for the 13 and 26 weeks ended June 30, 2019 compared to the impact of IAS
17 and IFRIC 4 on net earnings for the 13 and 26 weeks ended July 1, 2018 are presented below:

Total gross revenue
Cost of inventories sold
Selling, general and administrative expenses
Operating lease costs
Depreciation expense
Impairment of assets, net of reversals
Restructuring and other
Operating income
Finance costs
Net interest expense and other financing charges
Share of (loss) gain from investment in joint
ventures
Earnings before change in fair value and income
taxes
Change in fair value of non-controlling interest
Change in fair value of Exchangeable Keg
Partnership units

Earnings before income taxes

Total gross revenue

Cost of inventories sold
Selling, general and administrative expenses
Operating lease costs
Depreciation expense
Impairment of assets, net of reversals
Restructuring and other
Operating income
Finance costs
Net interest expense and other financing charges
Share of gain (loss) from investment in joint
ventures
Earnings before change in fair value and income
taxes
Change in fair value of non-controlling interest
Change in fair value of Exchangeable Keg
Partnership units

Earnings before income taxes

For the 13 weeks

For the 13 weeks

June 30, 2019 July 1, 2018
Earnings Finance
before lease
Earnings IAS 17  impact of
before IFRS 16 and IAS 17
IFRS 16 adoption IFRIC 4 and
impact impact  Consolidated impact IFRIC4 Consolidated
$ 311,857 — 5 311,857 $ 309,508 — $ 309,508
(111,460) — (111,460) (99,507) — (99,507)
(167,261) — (167,261)  (175,454) — (175,454)
— 15,010 15,010 — 1,195 1,195
— (11,145) (11,145) — (328) (328)
(3,961) — (3,961) (689) — (689)
(700) — (700) (516) — (516)
$ 28475 § 3865 § 32,340 § 33342 § 867 $ 34,209
(3,480) (4,031) (7,511) (2,520) (466) (2,986)
(114) — (114) 837 — 837
$ 24,881 § (166) $ 24,715 § 31,659 § 401 $ 32,060
— — — (1,000) — (1,000)
(907) — (907) (2,619) — (2,619)
$ 23,974 § (166) $ 23,808 § 28,040 § 401 $ 28,441
For the 26 weeks For the 26 weeks
June 30, 2019 July 1, 2018
Earnings Finance
before lease
Earnings IAS 17 impact of
before IFRS 16 and IAS 17
IFRS 16 adoption IFRIC 4 and
impact impact  Consolidated impact IFRIC4 Consolidated
$ 616,504 — S 616,504 $ 553,657 — S 553,657
(219,935) — (219,935)  (184,263) — (184,263)
(334,310) — (334,310)  (303,292) — (303,292)
— 28,947 28,947 — 2,401 2,401
— (22,914) (22,914) — (1,495) (1,495)
(3,961) — (3,961) (1,267) — (1,267)
(475) (475) (745) (745)
$ 57,823 § 6,033 $ 63,856 $ 64,090 $ 906 $ 64,996
(5,053) (6,918) (11,971) (5,371) (932) (6,303)
(691) — (691) 439 — 439
$ 52,079 $ (885) $ 51,194 § 59,158 § (26) $ 59,132
— — — (1,000) — (1,000)
3,921 — 3,921 (363) — (363)
$ 56,000 (885) $ 55,115 $ 57,795 (26) $ 57,769
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Recipe Unlimited Corporation
Condensed Consolidated Interim Financial Statements
For the 13 and 26 weeks ended June 30, 2019 and July 1, 2018

IFRIC 23 Uncertainty over Income Tax Treatments

IFRIC 23 provides guidance on the accounting for current and deferred tax liabilities and assets in circumstances
in which there is uncertainty over income tax treatments. The Interpretation requires an entity to contemplate
whether uncertain tax treatments should be considered separately, or together as a group, based on which approach
provides better predictions of the resolution, reflect an uncertainty in the amount of income tax payable
(recoverable) if it is probable that it will pay (or recover) an amount for the uncertainty, and measure a tax
uncertainty based on the most likely amount or expected value depending on whichever method better predicts
the amount payable (recoverable). There was no material impact on the consolidated financial statements.

Annual Improvements to IFRS Standards (2015-2017) Cycle

On December 12, 2017 the IASB issued narrow-scope amendments to three standards as part of its annual
improvements process. The amendments are effective on or after January 1,2019, with early application permitted.
Each of the amendments has its own specific transition requirements.

» IFRS 3 Business Combinations and IFRS 11 Joint Arrangements - to clarify how a company accounts for
increasing its interest in a joint operation that meets the definition of a business;

* TAS 12 Income Taxes —to clarify that all income tax consequences of dividends are recognized consistently
with the transactions that generated the distributable profits — i.e. in profit or loss, OCI, or equity; and

» IAS 23 Borrowing Costs — to clarify that specific borrowings — i.e. funds borrowed specifically to finance
the construction of a qualifying asset — should be transferred to the general borrowings pool once the
construction of the qualifying asset has been completed.

The Company has adopted these amendments in its financial statements for the annual period beginning on
December 31, 2018. There was no material impact on the consolidated financial statements.

Plan Amendment, Curtailment or Settlement (Amendments to IAS 19)

On February 7, 2018, the IASB issued Plan Amendment, Curtailment or Settlement (Amendments to IAS 19).
The amendments apply for plan amendments, curtailments or settlements that occur on or after January 1, 2019,
or the date on which they are first applied (earlier application is permitted). The amendments to IAS 19 clarify
that:

* onamendment, curtailment or settlement of a defined benefit plan, a company now uses updated actuarial
assumptions to determine its current service cost and net interest for the period; and

 the effect of the asset ceiling is disregarded when calculating the gain or loss on any settlement of the plan.

The Company has adopted the amendments to IAS 19 in its financial statements for the annual period beginning
on December 31, 2018. There was no material impact on the consolidated financial statements.

Long-term interest in associates and joint ventures

In October 2017, the IASB issued narrow-scope amendments to IAS 28 Investments in Associates and Joint
Ventures, clarifying that long-term interests in associates and joint ventures, to which the equity method is not
applied, are in the sco